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  (Vacant)  10-06-03 to 10-13-03 
  Charles R. Martindale 10-14-03 to 01-09-05 
  Danielle Chrysler 01-10-05 to 01-11-09 
 
Director Bill Oesterle  01-10-05 to 01-11-09 



-3- 

 STATE OF INDIANA 

 AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS 
   302 WEST WASHINGTON STREET 
   ROOM E418 
   INDIANAPOLIS, INDIANA 46204-2765 

 
   Telephone: (317) 232-2513 
   Fax: (317) 232-4711 
   Web Site: www.in.gov/sboa 

 
 

 
 
 
 
 
 
 

INDEPENDENT ACCOUNTANT'S REPORT 
 

 
TO:  THE OFFICIALS OF THE GOVERNOR'S PUBLIC BUILDING FOUNDATION, INC. 
 
 
 We have examined the schedules of receipts, disbursements, and cash and investment balances of 
the Governor's Public Building Foundation, Inc. (Foundation), for the period of July 1, 2001, to June 30, 2004.  
The Foundation’s management is responsible for the schedules.  Our responsibility is to express an opinion 
based on our examination. 
 
 Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence sup-
porting the schedule of receipts, disbursements, and cash and investment balances and performing such other 
procedures as we considered necessary in the circumstances.  We believe that our examination provides a 
reasonable basis for our opinion. 
 
 In our opinion, the schedules referred to above present fairly, in all material respects, the cash 
transactions of the Foundation for the years ended June 30, 2002, 2003, and 2004, based on the criteria set 
forth in the uniform compliance guidelines established by the Indiana State Board of Accounts. 
 

STATE BOARD OF ACCOUNTS 
 
May 27, 2005 



GOVERNOR'S PUBLIC BUILDING FOUNDATION, INC.
SCHEDULE OF RECEIPTS, DISBURSEMENTS, AND CASH AND INVESTMENT BALANCES

As Of And For The Years Ended June 30, 2002, 2003, and 2004

2002 2003 2004

Cash and investments, July 1 6,071$            199$               6,120$            

Receipts:
Contributions 4,989              19,000            1,000              

Disbursements:
Catering 8,908              12,440            5,354              
Entertainment 1,357              47                   628                 
Decorations -                     216                 -                     
Outside Events -                     -                     -                     
Bank Service Charges 110                 60                   100                 
Miscellaneous 486                 316                 679                 

Total disbursements 10,861            13,079            6,761              

Excess (deficiency) of receipts
over (under) disbursements (5,872)            5,921              (5,761)            

Cash and investments, June 30 199$               6,120$            359$               

The accompanying notes are an integral part of the schedule.
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GOVERNOR'S PUBLIC BUILDING FOUNDATION, INC. 
NOTES TO SCHEDULE 

 
 
Note 1. Introduction 
 

The Governor's Public Building Foundation, Inc., was established by Governor Executive Order     
98-23.  The Foundation was created to assure expanded and effective operation, maintenance and 
use of public buildings, sites and structure for the inclusion of greater numbers of Hoosiers in the 
public life of the State. 
 
 

Note 2. Fund Accounting 
 
The Foundation uses funds to report on its cash and investments and the results of its operations on 
a cash basis.  Fund accounting is designed to demonstrate legal compliance and to aid financial 
management by segregating transactions related to certain governmental functions or activities. 
 
 

Note 3. Deposits and Investments 
 
Deposits with financial institutions in the State of Indiana at year end were entirely insured by the 
Federal Depository Insurance Corporation.  This includes any deposit accounts issued or offered by 
a qualifying financial institution. 
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GOVERNOR'S PUBLIC BUILDING FOUNDATION, INC. 
EXAMINATION RESULTS AND COMMENTS 

June 30, 2004 
 
 
INDIANA BUSINESS ENTITY ANNUAL REPORT 
 
 The Governor's Public Building Foundation, Inc., filed its last two Indiana Business Entity Annual 
Reports (State Form 48725) on April 1, 2005.  One was due December 2003 the other in December 2004.  
This is a departure from state statute which requires timely filing of annual reports with the Secretary of State's 
office.  We did not find internal controls in place that would ensure timely filing of this report. 
 
 The officials should comply with the statutes and file this report timely. 
 
 IC 23-17-27-8 states:  "(a) An annual report accompanied by the filing fee must be filed with the 
secretary of state by all nonprofit domestic and foreign corporations incorporated under this article or a 
previous statute. . . . ( d) The first annual report must be delivered to the secretary of state in the year following 
the year in which a domestic corporation was incorporated . . . The report is due during the same month as the 
month in which the corporation was incorporated or authorized to transact business.  Subsequent annual 
reports must be delivered to the secretary of state during that same month in the following years. . . ." 
 
 
ALCOHOL PURCHASES 
 
 We noted instances of alcohol being purchased with public funds of the Governor's Public Building 
Foundation, Inc.  This violates the State's policy on the use of public funds.  The officials did not enforce this 
policy. 

 
The officials should follow the State's policies on the proper use of public funds. 

 
State Budget Agency's Financial Management Circular No. 98-1 states in part:  "Taxpayer dollars 

should never be spent on office parties or alcoholic beverages." 
 
 

APPLICABILITY OF INDIANA STATE SALES TAX  
 
 The Governor's Public Building Foundation, Inc., a nonprofit organization, received exemption from 
sales tax for several purchases during the period July 1, 2001, to June 30, 2004.  However, the Indiana 
Department of Revenue (DOR) excludes entities that are predominately for social activities from this exemp-
tion.  DOR stipulates that an organization be considered as "for social purposes" when over 50% of its 
expenditures are for social activities.  We determined that the Governor's Public Building Foundation, Inc., had 
purchases for social activities exceeding 60% of total expenditures.  The officials had not considered whether 
or not the organization qualified for sales tax exemption in conjunction with operating predominantly for social 
purposes. 
 
 The officials should comply with the Indiana Department of Revenue Information Bulletin Number 10 
on Sales Tax (July 2004). 
 
 Indiana Department of Revenue Information Bulletin Number 10 on Sales Tax (July 2004) addresses 
applicability of Indiana State Sales Tax to Nonprofit Organizations.   That bulletin states:  ". . . In order to 
qualify for sales tax exemption on purchases as a Nonprofit organization, the following conditions must prevail: 
. . .  3. The organization is not operated predominantly for social purposes . . . If over 50% of the expenditures 
are related to social activities, such as food and beverage services, . . . parties, and other similar social 
activities, the organization will be considered to be predominantly organized and operated for social purposes." 
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GOVERNOR'S PUBLIC BUILDING FOUNDATION, INC. 
EXIT CONFERENCE 

 
 

 A copy of the examination results and comments on September 1, 2005, were supplied to Charles R. 
Martindale, Commissioner of Department of Administration; and on September 15, 2005, to Bill Oesterle, 
Director of Governor's Public Building Foundation, Inc.  The official response has been made a part of this 
report and may be found on pages 8 through 16. 
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